| perform the FI/COPA reconciliation of COGS (cost of
goods sold)

Domain: Costing
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3.1. I run the COGS reconciliation report

Tasks to be completed when documenting an SAP Transaction, Report or Message
code.

1. Title of the page = SAP Transaction code, SAP Report or SAP Message

2. Add the following Labels, respectively:

SAP Transaction => "sap_transaction”, Transaction code "xxxx"

SAP Report => "sap_report"

SAP Message => "sap_msg"

3. On the left section, describe the steps. On the right section, insert respective print
screens and additional guidelines, if needed (e.g. Main selections of the transaction...)
Tasks to be completed when documenting an SAP Transaction, Report or Message
code.

1. Title of the page = SAP Transaction code, SAP Report or SAP Message

2. Add the following Labels, respectively:

SAP Transaction => "sap_transaction”, Transaction code "xxxx"

SAP Report => "sap_report"

SAP Message => "sap_msg"

3. On the left section, describe the steps. On the right section, insert respective print
screens and additional guidelines, if needed (e.g. Main selections of the transaction...)
3.2. | analyse the discrepancies

3.3. | perform the corresponding posting to reconcile FI/COPA

1. Objective and Scope

1.1. Objective of this Operation

Responsibility area: Ensure Costing Allocations

Scope

ww
ERP

PF2

wP2

Frequency
6 Month
References

® ZWFA15P - Reconciliation
of Cost of Goods Sold

® Z1K_RECONCILIATION -
Reconciliation of Cost of
Goods Sold

Forms

Attachments

® ZWFA15P Variances (WP2)
® Z1K_Reconciliation
Variances (PF2)

Previous OP << | perform the FI
/COPA reconciliation of COGS (cost
of goods sold) >> Next OP

The objective of this operation is to guarantee that the delta FI-COPA inside COGS headings equals 0 at the end of the month during closure. It
perform the necessary corrections based on defined and approved instructions and the necessary internal controls.

1.2. Scope

This procedure is applied to all companies WW.
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https://wiki.syensqo.com/display/CostOP/Z1K_RECONCILIATION+-+Reconciliation+of+Cost+of+Goods+Sold
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2. Definitions

See Finance - Glossary

3. Tasks description

3.1. I run the COGS reconciliation report

Tasks to be completed when documenting an SAP Transaction, Report or Message

code.

1. Title of the page = SAP Transaction code, SAP Report or SAP Message

2. Add the following Labels, respectively:

« SAP Transaction => "sap_transaction", Transaction code "xxxx"

o SAP Report => "sap_report"

o SAP Message => "sap_msg"

3. On the left section, describe the steps. On the right section, insert respective print
screens and additional guidelines, if needed (e.g. Main selections of the transaction...)

STEP 1

Use transaction code:

@ Z1K_RECONCILIATION -
Reconciliation of Cost of
Goods Sold: Initial Screen

STEP 2

Go to transaction Z1K_RECONCILIATION, and select the Default variant (t's important to use this
variant and not create different ones, because IS is constantly updating it with more details that might
be useful):

Variant name Short Description
ED-EFAULT ]Deraut Variant SPS COGS Check

L N T T e e A Y e B

After choosing the variant and adding the company code, it's important to press “Enter” so that you
have both periods with the same information:

Operating concern FOO1|
Company Code 0270 |
Calendar year / month 02.2018]
_ ———
Posting Period 1jf2018

After running the report you'll have 3 columns:

® Amountin Fl

® Amountin COPA

® Tip: for bigger companies, it might be helpful to make a filter in column “difference”
excluding the range -1 to 1:

Selc
Diference FIPA @/ L, 00 (W 1,00 | &



https://wiki.syensqo.com/display/CostOP/Finance+-+Glossary

Materi ~ Plant nLC:  Difference Kndt PA Amourt

15366 & . . =
16654 & . 7.749,60 = 7.749,60
19021 & . 15.301,21 - 15.301,21
M2 5 . 103.361,30 - 103.361,30
20425 2 . 34.005,40 -  34.095,40
23794 4 . 11.992,86 - 11.992,86
23796 S . G.OGE,74 - 696874
25930 & . 849,53 - 849,53
30156 = - 100309590 - 10030959
1851 = - 126.6549,94 - 126.651,975
31859 = - 2.5304,94 - L5894
JBET . I06.069,7F - 0609766 . 25,09
B4 - 363044 - 31.630,44
A2M480.& . 110,08 - 211008
el v ] 7090803 =  FO.908,03
5020 .5, ] BL.575.27 = BL&TS,9 [ 100,69
IEAE N - & TEn Ta . & RN TO

Tasks to be completed when documenting an SAP Transaction, Report or Message

code.

1. Title of the page = SAP Transaction code, SAP Report or SAP Message

2. Add the following Labels, respectively:

« SAP Transaction => "sap_transaction”, Transaction code "Xxxx"

o SAP Report => "sap_report"

o SAP Message => "sap_msg"

3. On the left section, describe the steps. On the right section, insert respective print
screens and additional guidelines, if needed (e.g. Main selections of the transaction...)

STEP 1

Use transaction code:

G} ZWFA15P - Reconciliation
of Cost of Goods Sold:

Initial Screen

Go to transaction ZWFA15P, select the variant of the company code to be analyzed (for example for

o

ZFR3, choose ZFR3_CLOSING) and Validate and select the corresponding company.
Document Type:

® WA: Goods issue
® WL: Goods issue/delivery

Movement Code:

453 : TP returns to own
454 : TP own to returns
457 : TP Returns to own QI.
459 : TP Ret. to own blckd.
460 : TP Own blckd to ret.

TP: Transfer to company's own stock



STEP 2

&

ALV varant /ZWERLSE Reconciiation of cost of goods sold

Selecton otera
Company code ZFR3
Period 04.2004)
Plant to
Mzterial code to
Limit 1,00

] Only variances

=
=3

Data PA
Operating concem z006
Bilng Type £l zern to o |
Item category to ?|
Record Type £ to &
Cumrency type 10

DataFL~
Document type WA to &
Movement code 453 to 460 =
Account Number 38150363 to =

The outcome of this report allow us to compare COGS amount in Fl and in COPA and find out where
do discrepancies come from :

® The material master record (if the material has a Standard Cost Estimate)
® The invoice whose number appears on this report
® The order

208.10.F1_|Boc. e, PA e, b Purchase arderWatenal | Watena deseripton = Amoumiflz AmounPAr  Dience
G 062265 | TOLOMATE YIOT 70,68 CONT 1T I 15350 15360- |
5 I [§87255 | TOLONATE 5T 70 58 GONT T 560 | 5340
15360 . 15350 - 0,00
ELCIG [652288 | TOLONATE HO® 75HXF T G0 KOPAL S40KG I 7002350 002348
B [s82288 60 KEPAL 540KG I 370,023,580 37002368
" 062285 | TOLONATE 1i0@ 75MCFUT 60 KAPAL S40KG 067368 BT 0]
Ir0azies -
) O 7 L T e T B ) R I -1
- . Jronzies 0

005537] 5728 [TOLONATE RGPASI0G]  aToze | L

. Jronzigs
360060534 [662288_|TOLGNATE 60 KGIPAL S10KB | 37002388 | 37002385
a60000538] 516773 _[TOLONATE ROT 80 Vrec [ wemsiais] 9654715
. BBesE215 886.542,15
at0000e2] [610775 [TOLORATE FOT 80rac - o1 3820
- 915.392.99 . 915.362,99
«s S067.21303 - A7O6INAB -« 217086655
5000000140] 4500001873 [951580 |RHODOLINE OF 6657 VRAC | 7.500,00 | 750000
1 - 7.500,00 7.500,00
-] TR

3.2. | analyse the discrepancies

In Z1K_Reconciliation we can enter directly inside of the documents by clicking in 1 of the documents below, depending on what we want to see:

nt DocumentiNo Doc. no.  Ref.doc.ne Ih

3- 28938844
3
3 28702183

} 6214842826 28514784 93956263

3 28928840
3 6214841781 28519842 9395613
0

In a general way, we might have several issues:
Fl posting without COPA posting

CO objects (cost centers, orders, WBS elements) not completely settled.

Process order confirmations reversed on a different period with a different standard price.
Deliveries shipped but not billed.

Sales invoices not released to accounting (VFX3).

Returns: product returned to stock without credit memo or with a credit memo w/o quantity.
Direct trading: receipt without billing.



COPA posting without FI posting

® Direct manual posting in COPA only (document type Z).
® Direct trading: billing without goods receipt.
® Returns: credit memo issued without movement type 45X.

Variance between the amount posted in Fl and the amount posted in COPA for the same operation.

New material: calculation of the first standard price after some deliveries or production.

Release of new standard cost of the material between delivery and billing on the month of the delivery.

Variance rounding up.

Return: movements 651 and 45X entered on different periods than credit memo.

Qualification Delayed & Eco Services: Shipped material code different from billed material code. When there is a difference between
standard costs of the material codes involved.

® Deletion of a standard cost and recalculation of a new one between shipment and billing.

3.3. | perform the corresponding posting to reconcile FI/COPA
After performing the relevant checks and analyzing origins of differences, it is necessary to apply the appropriate corrections, according to this file.
The corrections can be done via FI (this is the primary option that should be used almost every time) or via COPA, according to the type of difference.

Note:

A) For all corrections done in Fl it's recommended to use document type S1, and it's mandatory to use one GL account which is mentioned in
parameter G/L account for non-GBB:

FI-CO Reconciliation of cost of goods sold

@ (o
Operating concern FOO1
Company Code 4056 SOLVAY CHEM (DE)
Calendar year / month 07.2019
Posting Period 72019
Document Type E Pz
BKPF Transaction code
Select Single Values (15) } Select Ranges Ex
Movement Type 453
Material
Zn 0.. Single value
Plant [ |s040200000
[ |6040200010
Acct modification B v |=|6040110000
‘\7 | J6040200020
G/L account for non-GBB 66407000007 ) [ [s400000010
| |eossoi0100
Upper Limit for rounding diff. 1,00/EUR ( |_|6098010000
CO-PA [ Jeoaso20000
Record Type B x 1
Biling Type Bl c2vs
Currency type 10 Company
Output
=5 Layout /DEFAULT
£1E-Mail Address ‘ e |

B) For all corrections done in COPA it's mandatory to use one of the following value fields:

FERTP Vbl.manuf.costs

FERTF Fix prod. costs

VVFO00 FOO DEP Std

VVDOX DOX VC Variance COGS
VVEOX EOX FC Var. COGS
VVFOX FOX DEP Var. COGS
VVICP ICP Interco cost

VV151 151 samples

VVTXA Adj Fiscal Deprec

AND to fill the following characteristics: Material + Plant + Profit Center + Amount.

Additionally, we need to check if which quantities should be posted in our correction:


https://aodocs.altirnao.com/?locale=en_US&aodocs-domain=syensqo.com#Menu_viewDoc/LibraryId_UZsIW73xDUSokPHKwh/ViewId_UZsIcRVsJVCqAgPpmG/DocumentId_UZsPkLg5jjrFP2jy6a/ViewParams_%7B%22searchInSubFolders%22:true,%22searchInAttachments%22:true,%22searchQuery%22:%22Z1K_Reconciliation%20Analysis%22%7D

£

Example 2 - Quantities posted only in FT or in CO (only 1 document posted) - In this case, in our document we should post the quantities alsa:

CoCd Materi, Pant = Amountin LC = Difference Kind=

580142 -

4290 61501 DPM

61504 1,
o

840,36~
840,26 - 840,36~
840,36- - - 840,36

ample 1 - Quantities already posted in both modules - In this case
“ FlAmount in LT Difference FLSA Kind T

575880 75880
862 . 575450

840,36

BA Amount [EUR] Documentiis
SIS

£210111:961

1

should not enter any quantity in our document:

T Dox.no. e, Racord Troa Prof val [ Boc.  ~ RamjPurch Do Rom|
sz 10
mum  F
™

iy Uk [BET Proft Conter  Rel.docna Rl
1

[T
500,000 K6 Faznggd

=L

esonom0 ws [ rrasmear  Eaasaisoonn

PA Amount DocumentNo Itm Postng Date Mv__ Doc. ne. Item RecordTy, . Sales Do, Item Quantty BUn

209002018 453 2.000,000- LB

Bl

Example 3 - Quantities not posted on both sides - In this case it's necessary to understand why we don't have guantities, For example, here the postings relate the ML and KE27, And these 2 procedures must also be posted without qua
beGusﬂheie transactions are ran in SAP only to correct thgpnce of the materials and, consequently, the stock valorization (the quantities should not be affected). So we should make our correction without entering any quantity:

CoCd Material Plant

4060 15730
4060 15730
4060 15730
4060 15730
4060 15730
4060 15730
4060 15730
4060 15730
4060 15730

4060 15730

BWF
BWF
BWF
BWF
BWF
BWF
BWF
BWF
BWF

BWF

EF1 Amount in LC2

- 76.652,72 - -

1.119,36
1.070,69
170,33
121,68

= 76.725,74-

76.652,72
76.652,72 -

76.652,72
76.652,72

Difference Kind =
17.033,94-
17.033,94-
15.792,89-
14.965,52-
14.381,51-

73,02-

PA Amount DocumentNo|Itm | Ty, ,‘ Doc. no. RecordTy  Pt.of v,

17.033,94
17.033,94
15.792,89
14.965,52
14.381,51
1.119,36-
1.070,69-
170,33-
121,68-

76.725,74

- 76.725,74

o
6414133279 267 ML
ML

1

Quantty[BUN

0,000
0,000
0,000
0,000
0,000
0,000
0,000
0,000
0,000

VKG
VKG
VKG
VKG
VKG
VKG
VKG
VKG
VKG

-

o\

A check by plant/material should be done after corrections have been applied to guarantee that everything is OK.

At the end of the analysis and correction process, the gap should be equal or near 0.

After performing the relevant checks and analyzing origins of differences, it is necessary to apply the appropriate corrections, according to this file.
The corrections can be done via FI (this is the primary option that should be used almost every time) or via COPA (in exceptional situations only),
according to the type of difference.

Note:

For all manual corrections to be done, it's mandatory to use the accounts/document type/etc that appears in each variant:
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W1.5.5(001) Reconciliation of cost of goods sold

@ (o

ALV variant

Selection criteria
Company code
Period
Plant
Material code
Limit

["]Only variances

Data PA
Operating concern
Biling Type
Item Category
Record Type
Currency type

Data FI
Document type
Movement code
Account Number

L~

Manual adjustment postings
Document type
COPA account number
FI account number
Cost center

A check by plant/material should be done after corrections have been applied to guarantee that everything is OK.

At the end of the analysis and correction process, the gap should be equal or near 0.

[/zwEaisras 3 6068 COGS
L

ZFR3
0e.2019

z00e
ZPPL

WA
453
58150363

AD
58154159
58350050
ZFR3-5200

to
to

to
to
to

to
to
to

to
to
to
to

Bf3)

1% ||

o %]

o [0
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