ZFI _INVENTORY_SMOG - Inventory SMOG report

Responsibility area: Calculate and post Inventory Reserve

Inventory SMOG Report
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STEP 1
Company code & Key date  [28.02.2001]5
Start the
transaction ZFI_INVENTORY_SMOG Nt “ = B
Valuation Area to [
Valuation Type to o
Material Type to juif
Valuation Class to [
Material Group to
Remaining sheff life (Days) 7
@ Inventory SMOG report: st w© o
Pt Exclude material created after
initial screen VIgnore stocks ul
Det. of Range of Coverage
Material Stocks Material Consumption Exception Rules
Balance sheet value
Prices/levels
Data extraction criteria
Extract data in CSV file
Unix file path and file name
Max number of ines by file
Layout.
Variant
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STEP 2
1
Comporycata 7424 Keyome 31.05.2022
. Z 3
1. Select variant: S i
/SMOG_TEMPLATE Vit ©
2. Enter the company code s s = F
pany
3. Key date: Last day of the T &
month before quarterly R e o) ;
_ a0 ducion .
4. Material type: ZMAT and e materal croed s
ZVER igroresoksrl 5
. . ot of g of cover
5. The materials with _nuII sto_ck e — R =
should not be considered in s
the calculation. The field must rconts
to be flagged. Note: The new o st
materials can be excluded by o
flagging the field "Exclude Mo e o nes b e
material created after” - it is e 6
not mandatory, it will depends vt fshos. e

of the business.
6. Variant layout: /SMOG_TP
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1. Click on "Valuation level" ey
2. Select "Company code"” Company code €059

Valuation area

r@CUmDEHY code K
Material - - i1
and enter Valuation Area =
Valuation Type 0 0 =
Material Tvbe ™ =

Note: The rate of coverage is
calculated at company code level and
not batch level -The reason is that in
some plants we only have the transfer
of stock between 2 locations and no
sale or consumption, which means that
these plants always have 100%
depreciation.


https://wiki.syensqo.com/display/CostProc/Calculate+and+post+Inventory+Reserve

Balance Sheet Values by Account

STEP 4 ® (@& Bschedule Manager {BMessages Batch input  Valuation level
[ Assignment: Prices to Valuation Levels x
Cor
CIICk on / Phys. Inventory Prices | Valuation Aternatives
Prices/levels ] e
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H Ret
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(where the Net realizable = Level1 - [ MerwMmIkes
value is stored) e [ [socce
2. Check “0=0" Level 1 U‘L:: t::::: — [)Valuelevel 2 e
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3. Click on — P v (3) wash 1 |
4. Add “Stock Value” to the lignore Negat
already selected values. =
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The calculation of impairment
will be based on the lowest of
the 3 values

- Stock value (=standard)
- Value Level 1 (= Tax
Price 1)

- Value Level 2 (= Tax
Price 2)

and enter if you have a
message you can click on

[= Options for Describing Material Stocks

STEP 5
Weighting factors |
Click on
Material Stocks ] -
Lower Limnit
Enter: Upper limit 31.05.2021
® “Upper limit" = “key date”
® “Lower limit" = “Upper Limit" — Subtract reservations
12 months Add order stocks

The range of dates corresponds to the
period of analysis of the monthly stocks
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STEP 6 _
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Then execute the transaction -



The option “Determine consumption via
user exit” ca be selected to apply

the rules to calculate the range of
coverage (average consumption).

Then start the calculation by clicking
on blocked URL

Ignore the warning message
blocked URL

STEP 7

SMOG Report Functions

1.The total stock are summarized by the batch stock, non batch stock and stock in transit.
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TZFTY:I @ B

Account  Val Area Val. Class Materal

3

J1000300 8192 Z110 1825577
J1000300 8192 2110 1825585
31000300 8192 2110 1825590
1000300 A192 2110 1825601

M~ e o LS
DT h B S5
Val. Type Materal Descrption

PE DRUM 208L PO BLUE Y1.4/150 VENTED

STEEL DRUM 208L PO 1.20.9X1.2 WBG ODPHL
STEEL DRUM 2081 PO 1.2X0.9X1.2 WBE UNLND
STEEL DRUM 208L TO 1.1X0.8X1.1 WEB ODPHL

2. Reserves and Financial depreciation

Stor. Loc. Batch

BatchStock  MNoBatchStk  Stock in Transk Mink Total Value
L) L L] i) 10,644.35
0 461 0 PC 12,043.85
0 56 0 PC 14127.75
0 499 4 PC 1430400

Manuf. Dte  |Days Expr.  Expires On ROC (M) %Reserve Coverage BlockedQty BlockedAmt BlckQtyAdi BlckAmtAdj Aged Qty TAged Amt ENetCover EFinReserve EGood
08.09.2017 723-days 08.09.2019 9,999.000 1.00 2.86 0] 0.00 0 0.00 1 2.86 0.00 2.86 0.00
15.09.2017 716-days 15.09.2019 18.000 0.50 1.34 0 0.00 0 0.00 1 2.68 0.00 2.68 0.00
30.09.2017  701-days 30.09.2019 0.077 0.00 0.00 0] 0.00 0 0.00 1 335 0.00 3.35  0.00
25.11.2017  645-days 25.11.2019 0.006 0.00 0.00 0] 0.00 0 0.00 1 2.89 0.00 2.80 0.00
06.12.2017 634-days 06.12.2019 9,999.000 1.00 3.02 0 0.00 0 0.00 1 3.02 0.00 3.02  0.00

" Fin.Depr: value is calculated from ZWFA21A stored in field tax price 2 in material master data

® ROC(M): value is calculated from MRNL1 stored in field tax price 1 in material master data

® %Reserve:

If ROC<12, then %Reserve =0

If ROC>12 & ROC<24, then %Reserve = 0.5

If ROC>24 & ROC<36, then %Reserve =0.75

If ROC>36, then %Reserve = 1

® Financial Depreciation: based on Solvay standard : If source price is ‘COPA’ and Market price < Total value, then Financial depreciation =

Total value - Market price

IMPORTANT

Coverage: (Stock qty * % Reserve)* Standard material price
Blocked Qty: (Off spec material) material batch with blocked status then total batch stock is blocked (100% provision).
Blocked Amt: Blocked Qty * Standard Material Price
Aged Qty: (Obsolescence material) When the day until expiration is less than 0, the whole batch stock will be aged (100% provision).
Aged Amt: Aged Qty * Standard Material Price

NetCover: Coverage - blocked amt - aged amt - blocked amt adj
FinReserve: NetCover + blocked amt + aged amt + blocked amt adj
Good: Total value - Financial Reserve

The program ZFI_INVENTORY_SMOG will prioritize the 3 following rules:

1.Identify any blocking stock of the batch
If yes, it will be proposed to be 100% reserved


https://wiki.solvay.com/download/thumbnails/704905357/Check.png?version=1&modificationDate=1732633960588&api=v2
https://wiki.solvay.com/download/attachments/704905357/ZWFA12A_%20initial%20screen_%20message.PNG?version=1&modificationDate=1732633240592&api=v2

2.ldentify the aging of the stock/batch based on Expiration Date
If date expired, it will be proposed to be 100% reserved

3.Identify the Range of Coverage (RoC) based on the last 12 months of consumption ( average consumption / average stock)
Reserved proposed based on following ranges

If ROC<12, then %Reserve =0

If ROC>12 & ROC<24, then %Reserve = 0.5

If ROC>24 & ROC<36, then %Reserve =0.75

if ROC>36, then %Reserve = 1, so for cases where ROC is equal or 9.999,00, it means that there is no consume for a long time

Note: If stock status is blocked or expired Depreciation is 100%.
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