| maintain a cost center hierarchy

Domain: Finance Data & Reporting Responsibility area: Maintain Costing Master Data
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1. Objective and Scope

1.1. Objective of this Operation
There are 2 main cost centers hierarchies to be maintained in SAP:

® The Standard hierarchy
® The ZCBS hierarchy

The aim of this procedure is to explain how to create/update a group in a cost centers hierarchy

1.2. Scope

All entities in WP2 & PF2

2. Definitions

See Finance - Glossary

3. Tasks description
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3.1. I receive the request to create/update a cost center hierarchy

I am informed that a cost center hierarchy must be amended. It can happen when:

® There is a new cost center and its standard group doesn't exist: for instance in WP2, in each legal entity, SG&A cost centers are included in a
group that is dedicated to the GBU and may be used in assessment cycles. When there is a new GBU in a legal entity, a group needs to be
created for the GBU,

* A new type of cost centers is created in a legal entity: for instance when it is the first a cost center is created for restructuring costs in a legal
entity,

® When there is a new organization: for instance a new GBU is created, a new department is created,

® |n the frame of a project: for instance SAP roll-out, carve-out...

The request can be done through the PRS workflow, Service one or in the frame of a project.
3.2. | confirm that the request is made by an authorized requester

® For the standard hierarchy: As long as the request is standard and follows the rules describe in the following section, the new group can be
created without prior validation.

® For the ZCBS hierarchy: the request should be done or approved by the dedicated controller: CBS controller (for all groups created in SCBS-
CORPO, SCBS-FUNCT, SCBS-ICO, SCBS-PROJ) , GBU controller (for all groups created in RDD, EMSV, EADM), SU MAC for all other
groups

3.3. | analyze and validate the information provided in the request

When a group is created in the standard hierarchy, it must be consistent with the standard rules in WP2 or PF2:

The code of the standard hierarchy in PF2 is KCHEF_HIER and it is

. . KCHEF_HIER Standard Hierarchy ERP
structured in 2 main sub-groups:

® CC_ORGANIS CC_ORGANIS CC ORGANISATION
® CC_CHEOPS

CC_CHEOPS CCREPERIING

@ The group CC_CHEOPS was used for reporting cost
centers. These cost centers are not used anymore.

In other words the group CC_CHEOPS should not be used
anymore and all active cost centers should now be
included in the group CC_ORGANIS.

The group CC_ORGANIS is only harmonized until the plant level,

afterwards it is free for every site. CC_ORGANIS
Country
CC_ORGANIS BE Belgium
® XX - Country Company
© E_CCCC - Company E_0292
® CCCC_PP - Site site
® PPP - Plant 0292_UI
© Cost center 1
© Cost center 2 site
0292_JE
Plant
JECV
XX = Country code
CCCC = Company code | Cost centers
PPP = plant code Plant
PPP
PP = First 2 digits of the plant code site
ccce_Pp
Company
E_0237
Company
E_CccC
Country

FR France

Country
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In WP2, there is one standard hierarchy per Controlling Area

cccc Company name

The structure must follow the standard rule: ppPP Plont name -Plant
PPPP-MGT  Plant name - Management
Zxxx = Controlling Area PPPP-CP Plant name - Variable Costs

PPPP-CPO Plant name - Other Variable Costs

PPPP = Plant COde PPPP-CNP Plant name - Production Fixed Costs
PPPP-1 Plant name - Direct Production
CCCC = Company code PPPP-2  Plant name - Indirect Production
PPPP-FUNCT Plant name - Function
GB = GBU code PPPP-CNPO  Plant name - CNP others
-CCCC Company name
® CB - Corporate Business Services CCCC-MGT  Company name - Management
® CM - Composite Materials CCCC-VSE  Company name - VSE
® CS - Novecare CCCC-VS-GB  GB VSE- GBU name
® OG- Oil & Gas
® PA - Aroma Performance CCCC-SALE Company name - Sales Others
® SP - Specialty Polymers CCCC-SA-GB GB Sales Others - GBU name
L]

TS - Technology Solutions
CCCC-CNP  Company name - CNP Others

CCCC-CN-GB GB CNPO Others - GBU name

CCCC-FAC  STOT - R330 SG&A

(D The group PPPP-FUNCT is only used by the GBU

CCCC-FUNCT  R33400 - Shared services

Novecare CCCC-CO Function - Communication
CCCC-FA Function - Facilities
ccce-Fi Function - Finance
CCCC-FXX Function - Not allocated
CCCC-GM Function - General Management
CCCC-HR  Function - Human Ressources

CCCC-ICO Function - Interco

CCCC-IND Function - Industrial

CCCC-JUR  Function - Legal

CCCC-PIV Function - Pivot

CCCC-PUR Function - Purchasing

CCCC-SBS  Function - Solvay Business Services

CCCC-FACA  R33310 - Administrative costs

CCCC-FA-XC  ALL Management fees - All GBUs

CCCC-FA-GB  GB Administrative costs - GBU name
CCCC-FACC  R33320 - Commercial costs
CCCC-FC-GB GB Commercial costs - GBU name

CCCC-RD  STOT - R360 R&D

CCCC-RD-GB  GB R&D - GBU name

CCCC-RSTR Company name- Restructuring

CCCC-RS-GB  GB Restructuring - GBU name

CCCC-ACAR STOT - R480 APCO

CCCC-AC-GB  GB Other costs ante ROP - GBU name
CCCC-PSRO Company name - Post ROP

CCCC-NA - Company name - Non actives

CCCC-UNL  Company name - Non allocated

When a group is created in the ZCBS hierarchy, it must be consistent with the standard rules:
ZCBS is the code of the alternative cost centers hierarchy that is mainly used for reporting purposes (ex: Co$ta - Reports, Fixed costs ).
You can display the ZCBS hierarchy:
® in SAP using the transaction KSH3 - Display cost center hierarchy

You can also use the report FC - Cost centers master data to display all cost centers with their assignment in the hierarchy ZCBS.
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center.

A cost center in included in ZCBS according to the following principles:

@ All active must be assigned to the lowest level in the hierarchy so that the full ZCBS levels are properly shown for the related cost

® 1. There is a direct link between the first level of the ZCBS hierarchy and the Activity 1
® 2. There is a direct link between the first (or second) level of the ZCBS hierarchy and the P&L
® 3. There is a direct link between the lowest level of the ZCBS hierarchy and a BSA

1. There is a direct link between the first level of the ZCBS hierarchy and the Activity 1

CBS cost centers

® All cost centers included in the groups SCBS-CORPO
Corporate Function & SCBS-FUNCT FUNCTION
SERVICES are assigned to the Activity 1 CBSS in WP2
(=IECRA00569) and PF2 (=DIV 50 or =BA 8500).

® Cost centers included in the group SCBS-ICO INTERCOMPA
NIES are assigned to the Activity 1 CBSS in WP2
(=FIECRA01148) and PF2.

Non allocated cost centers
® All cost centers included in the group SCBS-OTH CBS NON

FUNCTION COSTS are assigned to the Activity 1 CBNR in
WP2 (=IECRA00450) and PF2 (=DIV 59 or =BA 8590).

GBU cost centers

® All cost centers included in the group ENTRP ENTERPRISE
are assigned to a GBU.

There can not be cost centers allocated to CBS included in
the group ENTRP.

ces 200€ - CBS STRUCTURE

[ SCHSSCORROIIN corporate Fusction (Scs)
|- seasscer Climate Izpulse (Sco)
|- scas-coer Divezsity, Equity ¢ Inclusion (5o}

[ scascer Finance (Seo)

o scascer Buman Rescurces Corporate (Sca)
o scascou Genezal Management (Sco)

|- scascse Sustatnability ¢ Energy {Seo)
|- scas-csce Supply Chatn Corporate (Sco)
[~ scescia Internal Asdic (Sco)

[—® scas-CIND Ingustrial Corporate (5Co)
o scascio General Counsel Corporate (Sco)
[ scas-crRoc Procurement corpe (Sco)

|- scascst Strategy (Sco)

[~ scas-cco Communication (Sco)

[~ scEs=CaPA Governmant Atfairs (Sco)

"o scas-cmxc | cc corporate (seo)

[ SCHSSFUCTININ Function Services (Sco) . .
e ———— Activity 1
|- scas-rore Information Technology Projects - Build
|- scas-ras GBS - Management
_g SCBS-TGFI GBS - SL FIN
Pl smsromo cas - ot s CBSS
o s s - .
Fo smern  comiion Division 50
|- scas-rorr Informaticn Tachnology
o scas-rec CC snared (scol
o scas-rmac Factltzies s group securicy (Sco)
|- sces-rex Finance (Seo)

o scas-rsc Supply Chain Shared (5co)

[® scas-risp Industrial Shared (Sco)

[—® scas-rec Genezal Counsel (Sco)

o scas-ns Strategtc Channel Partner (Sco)

[~ scas-remoc  Procurement shared (sce)

[~® scBs-fIsa TSA & Repilling (Sco)

|- sces-rmem - Rebusia e (sco)

—m scas-corc Information Technology Frojects - Build

@ scas1co INTERCOMPANIES (Sc0)

0 5CAS-IC0X INTERCOMPRNIES
zcBs 2006 - CBS STRUCTURE Activity 1

[ SCBS-COREO Corporate Function (Sco)

[ SCBS-FUNCT Function Services (Sco)

—@ scas-1co INTERCOMPANIES (Sco) CBNR

[—03 SCBS-PROJ Services project (Sco)

—B SCBS-0TH CBS HON FUNCTION COSIS (Sco) R

Division 59
G SCBS-OTHSE CBS NON FUNCTION - Separation P
@ SCBS-OTHEO Day 3 Program
G SCBS-OTEDR GBS Double run - Management
G SCBS-SEIIR GBS Double run - SL FIN
G SCBS-SCIIR GBS double run - SL Q4
3 SCBS-SPRDR GBS double run - SL PROC
@ SCBS-SHRDR GBS double run - SL HR
G SCBS-OTEDT Double Run IT
@ SCBS-OTHRB Rebuild ERP
8 SCBS-OTHEC Facilities Double run - GBS
B SCBS-OTHNE NEW ERP PROJECT
3 SCBS-OTHS CBS NON FUNCTICN COSTIS - Scope |
(0 SCBS-OTHX CBS NOM FUNCTICN COSTS
zcs 2006 - CBS STRUCTURE . .

e —— Activity 1

—m SCBS-FUNCT Function Services (Sco)

—mO ScBs-1C0 INTERCOMPRNIES (Sco)

88 SCBS-PROJ Services project (Sco)

[0 scBs-oTH CBS NON FUNCTION COSTS (Sco) GBU

[~ ENTRE ENTERPRISE FIXED COSTS FoLLow UP
—E EADM ADMINISTRATION
—E gMsv MARKETING & SALES
—@E EPRD PRODUCTION
@ puIsc MISCELLANEOUS PRODUCTION

@ EIc0 GBU INTERCOMPANY

[ ESERV OTHER REVENUES

[—®2 ERSTR RESTRUCTURING

[—E EACAR OTHER OPERATIONAL COSTS

—E ENRGL NOR RECURRING GAINS & LOSSES
@ EPSRO POST OPERATING RESULT

@ Ece VARIABLE COSTS

[ ECEVSE VARTABLE SELLING EXPENSES

8 ESTLO Storage and Loading

[ ELOCO Logistic Cost NP (off-productior

B EWDIN WRITE-DOWNS ON INVENTORIES
—E E10TR IMPATRMENT ON TRADE RECEIVABLES
—®= ReI ROYALTIES

!
LK

RsD
RsD - Platforms
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2CBS 2006 - CBS STRUCTURE
Other groups SCBS-CORPO Corporate Function (Sco)
SCBS-FUNCT Function Services (Sco)
SCBS-ICO INTERCOMPANIES (Sco)
5CBS-PROJ Services project (Sco)
SCBS-OTH CBS NON FUNCTION COSTS (Sco)
ENIRP ENTERPRISE FIXED COSTS FOLLOW
REOOK RHODIA TECHNICAL COST CENTERS
DIsC DISCONTINUED
ZNS-FUNCT NON SOLVAY - FUNCTION SERVICES

Activity 1

® The group RHXXX TECHNICAL COST CENTERS is used
for technical cost centers (not reported in fixed costs report)

® The group DISC DISCONTINUED is used for cost centers
that are blocked

® The group ZNS-FUNCT NON SOLVAY - FUNCTION
SERVICES can be used for entities sold when they want to
keep working with a fixed costs report with their own groups

Not allocated

BEEEBERBEEEB

@ Group ZNS-FUNCT

Currently, the group ZNS-FUNCT does not exist in WP2 or
PF2 because it doesn't need to be maintained.

2. There is a direct link between the first (or
second) level of the ZCBS hierarchy and the
P&L

s 2006 - CBS STRUCTURE
—@ SCES-COREO Corporate Function (See)

CBS cost centers

[—® scas-ccr Climate Impulse (Sco)

® All cost centers included in the group SCBS-CORPO Corpora
te Function & SCBS-FUNCT FUNCTION SERVICES are
allocated to R33400 Shared service function expenses
(origin) Cm Scaeecenoc

® All cost centers included in the group SCBS-ICO INTERCO e
MPANIES are allocated to R33200 Shared services function

costs invoiced BFC account

R33400 Shared
Service function
expenses (origin)

jpappnn
Fiangaeag
EEHEEEE

R33200 Shared

Non allocated cost centers

® Cost centers included in the group SCBS-OTH CBS NON
FUNCTION COSTS : they will be allocated to corresponding

BFC headings depending on its destination

(ie: Administrative or Commercial expenses, Other recurring

operating income/expenses, etc)

GBU cost centers

® The allocation of cost centers included in the group ENTRP

ENTERPRISE depends on the type of costs:

ZCBS Definition
group

a1
i
aEd

[
e
§

§

D 5CBS-IC0K

0 SCcBS-COREO
0 SCBS-FUNCT
0 Scas-IC0

—0 SCBS-PROJ

BEREBEEEEBRER

ology Frojects - Build
INTERCOMPARIES (Sco)

INTERCONPANIES

2cBS 2006 - CBS STRUCTURE

Corporate Function (Sco)
Function Services (Sco)
INTERCOMPANIES (Sco)
Services project (Sco)

CBS NON FUNCTION COSIS (Sco)

SCBS-OTHSP CBS HON FUNCTION - Separation P
SCBS-OTERO Day 3 Program

SCBS-OTHDR GBS Dox
SCBS-SEFIDR GBS Doubl
SCBS-SCIIR GBS double run - SL M
SCBS-SPROR. GBS double run - SL PROC
SCBS-SHRDR GBS double run - SL HR
SCBS-OTHDT Double Run IT

SCBS-OTHRB Rebuild ERP

SCBS-OTHEC Facilities Double run - GBS
SCBS-OTHNE NEW ERP FROJECT

SCBS-OTHS CBS HON FUNCTION COSTS - Scope |
SCBS-OTHX CBS HON FUNCTION COSTS

run - Management
run - SL FIN

Service function
costs invoiced

BFC account

Depends on the
destination
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EPRD All production cost centers should be included in the

group EPRD:

® |ndirect production cost centers (PPPP-2 in WP2)
should be included in a group EPRD1=>EPRD6.
= Utilities cost centers should be included in the
group EPRDAY in PF2 only. In WP2 they are
included in the group ECP)
= Direct production cost centers (PPPP-1 in WP2,
EE32xxxxxx in PF2) should be included in the
EPRDO:
= EPRDOX when the production cost center is
not mixed (all cost centers in WP2 and some
cost centers in PF2)
= EPRDOY when the production cost center is mi
xed (only in PF2)
® EPRDOZ can be used to manage
underactivity (only in very specific cases)

=> Definition of Period non-proportional costs of
production (R25460)
EADM This group is used for cost centers allocated to the BFC
account Administrative expenses (R33310)

® A GBU can request the creation of sub-groups to

detail its own organization.

EMSV This group is used for cost centers allocated to the BFC

account Commercial expenses (R33320)
® A GBU can request the creation of sub-groups to
detail its own organization.
RDD This group is used for cost centers allocated to the BFC

account Research and Development (R360)

® A GBU can request the creation of sub-groups to
detail its own organization.

For other groups you can look at the file by ERP in Assessment
cycles Rules

Technical cost centers are not allocated to BFC

3. There is a direct link between the lowest
level of the ZCBS hierarchy and a BSA

The ZCBS hierarchy is used for the allocation of cost centers to a BSA using.

NIRP

— EaM

[ EERD

[0 EMISC

—E EIC0

0 ESERV

0B ERSTR

[ EacaR

[—E ENRGL

@ EPSRO

—E ECEVSE

— ESTLO

D ELoco

& EWDIN

—3E EIOIR

0 ERIRO

G RDD

—O RDEL

ENTERPRISE FIXED COSTS FOLLOW UP

R33310 Administrative
expenses

ADMINISTRATION

R33320 Commercial
expenses

MARKETING & SALES

R25460 Period non
variable costs

PRODUCTION

R27900 Miscellaneous
production

MISCELLANEOUS PRODUCTION

R33210 GBU dedicated
costs cross-charge

GBU INTERCOMPANY

STOT-R110 Other
Revenues

OTHER REVENUES

STOT-R450
Restructu ring

RESTRUCTURING

AN N NNNNN

OTHER OPERATIONAL COSIS

Other recurring Gains
& losses

KON RECURRING GAINS & Lcs!!(‘

Other non recurring
Gains & Losses

POST OPERATING RESULT

Post operating result

—

VARIABLE COSTS

STOT-R150 Prop costs
of sales

VARTABLE SELLING EXPENSE ™)

STOT-R120 Variable
selling expenses

Storage and Loading

—_—

R25500 - Plant storage
and Ioadingcosts

Logistic Cost NP !:_‘f*ptw

R25510 - Logistics
costs - non variable

WRITE-DOWNS ON INVENTOR! [E\

R25600 - Depreciation
on inventories

IMPAIRMENT ON TRADE H:EK

R33330 - Impairment
trade receivable

ReI ROYALTIES \

R36400 — R&D -
Royalties

B \
RsD - Platforms

R36xxx Research &
Development

R36xxx Research &
Development

The assignment of cost centers to a BSA is done with the cost center hierarchy = ZCBS_BSA which is built using the last level of the ZCBS

hierarchy

3.4. | create/update the cost center hierarchy

STEP 1
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Start the transaction using the
menu path or transaction code
KSH2

bouble-click {12 KSH2 - Changej

(D Change Cost Center Group
: Initial Screen

STEP 2

Enter the group in which you want
to include a new group.

In our example, we create a group to
include commercial cost centers or the
GBU Novecare in WP2 - Legal entity

Enter «

and

STEP 3

Click on the group you want to
include a new group. and click

a3 Lower Level

STEP 4

Enter the code & description of the
new group in the blank raw that

appeared and click

There is a message at the bottom of
the page

. The group

is created. Save

The changes have been saved

You can leave the transaction

SAP Easy Access
BE &> B2 v «

» (3 Favorites
~ €3 SAP menu
» (O office
» (3 Cross-Application Components
» (3 Logistics
~ &3 Accounting
» (3 Financial Accounting
» (3 Financial Supply Chain Management
~ 3 Controling
» (J Cost Element Accounting
~ &3 Cost Center Accounting
~ &3 Master Data
» (3 Cost Element
» (3 Cost Element Group
» (3 Enterprise Organization
» (3 Standard Hierarchy
» (3 Cost Center
~ &3 Cost Center Group
- @ e
(@ el
+ @ KSH3 - Display

Change Cost Center Group: Initial Screen
an

Cost Center Group |

Change Cost Center Group: Initial Screen
as

—_—
Cost Center Group LSOSO—FACCI J

Change Cost Center Group: Structure
b 7] Bk ot Same Level | ofi Lower Level | of Cost Center &7 Cost Center &>
8090-FACC R33320 - Commercial costs

ial costs - Novecare
ial costs - Silica

FC-CS CS
@ s -FC-SI SI

oo

Change Cost Center Group: Structure
b2 ] Bk gifsame Level offiLower Level of Cost Center oG
B0S0-FACC R33320 - Commercial costs

B e0s0-FC-SLY SD
B9 g090-FC-CS C5 C

09 B030-FC-SI 5I C

mmercial costs - Soda Aah] g
ial costs - Novecare
mercial costs - Silica




sters SAP

If you want to update the description
in another language, you must log in | New password |

the language requested

3.5. | communicate that the cost center hierarchy has been created/updated

I inform the requester that the standard hierarchy is updated.
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